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The IRS is a part of the treasury department and responsible for the administration of tax law.  They are responsible for interpreting and enforcing the tax laws. Their mission is to provide America’s tax payers top quality service by helping them understand and meet their tax responsibilities and by applying the tax law with integrity and fairness to all. They interpret the law by issuing pronouncements.  Some of the pronouncements are revenue ruling, revenue procedure, technical advice memorandum and regulations.  The type of pronouncement I researched is the letter ruling.  
         A letter ruling is a written statement issued to a taxpayer that interprets and applies tax law to the taxpayer’s specific set of facts.  It is generally issued by Chief Counsel when a taxpayer requests knowledge on if a specific practice or decision will result in violating a tax law.  Typically, these are issued on uncompleted but realistic transactions or transactions that have been completed before filing taxes.  They are focused on specific situations rather than just a general tax law given in uniformity to the public.  These letters serve purpose to limit the number of disputes with revenue agents.  These help taxpayers make better decisions when knowing whether an action may or may not result in a penalty.  These are not free, and the taxpayer does have to pay a fee for the request.  
            One part of letter rulings are the determination letters, which usually has to do with pension plans and the determination of the tax-exempt status of an organization.  These are resolved by the Director as opposed to the National Office as the letter rulings are. These are not published but are available for inspection by the IRS.
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